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What is an annuity?
Annuities are offered by 
insurance companies to help 
people save and provide income 
for retirement. With a fixed, 
deferred annuity, your money 
earns a guaranteed interest  
rate for a set period of time.  
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financial security 
on your terms
Too often, fixed annuity products offer safety, security and little  
else. We think you deserve more control over your financial future. 
With SecureOption® Select, you know what you’re getting up front, 
and can feel confident about your financial future. 

SecureOption Select, a fixed, deferred annuity provides:  

•	 Principal protection against investment loss.

•	 Guaranteed interest rate period of your choice - 5, 7 or 9 years.

•	 access to your money in an emergency.

•	 Tax-deferred compounding to accumulate savings faster.

•	 	Numerous retirement income options, including the option to turn your investment 

into guaranteed lifetime income.

•	 The strength of a company known for keeping its promises.

SecureOption Select is available to anyone age 90 or younger. The minimum purchase 

payment is $5,000 and the maximum is $2 million. 

Guarantees are subject to the financial strength and claims-paying ability of the issuing company.

A deferred annuity is best suited for long-term planning. If you need your money within 10 years or before age 59½, it may be in your 
best interest to explore other choices.

Learn more about 
secureOption select
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It starts with safety
SecureOption Select offers safety and peace of mind. Your principal is protected from 
investment loss – you can rest assured that your retirement savings will be there when you 
need it.

While your principal is protected from investment loss, a withdrawal prior to the end of the 
interest rate guarantee period may be subject to a deferred sales charge. Such a withdrawal 
may also trigger a Market Value Adjustment (see page 7 for more information). 

Certainty and control
With SecureOption Select, you’re certain about what you’ll earn on your annuity. You know 
exactly how much you’ll earn and what the value of your investment will be at the end of 
the guarantee period because the interest rate is guaranteed for the period you select. It is 
important; however, to remember that all withdrawals reduce the contract, surrender and 
death benefit values. 

Your interest rate is also guaranteed to never go below a minimum of 1.5%. Your minimum 
guaranteed rate is set when you purchase your annuity and remains in effect for the life of 
the contract. Check your contract for your actual minimum guaranteed interest rate.

Purchase payments of $100,000 
or more qualify for a higher 
interest rate. ask your advisor 
for the current crediting rate.

You enjoy the control that comes with selecting the guarantee period you prefer. 
lock in your interest rate for a period of either: 

years
5

years
7

years
9

Availability subject to change.
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Once your guarantee period expires, you have plenty of options. 
You can: 
•	 Allow your annuity to renew and receive an interest rate guarantee for  

an identical guarantee period.*

•	 Turn the accumulated value into a stream of income by annuitizing.

•	 Surrender the annuity and put your money into another investment or 
account (depending on your selection, there may be tax consequences).

A window of opportunity
SecureOption Select offers a 30-day window at the end of the guarantee 
period where you decide on your next move. During this time, you 
determine whether you want your money to remain in a SecureOption Select 
annuity. If you decide to move to another investment or account during the 
30-day period, a deferred sales charge and the Market Value Adjustment  
will not apply. It’s important to note that a deferred sales charge applies  
to one-year guarantee periods – the MVA does not.

If you do not inform us that you wish to make a change, the annuity will 
automatically renew for an identical guarantee period.* 

* If the guarantee period extends beyond the maturity date of your contract or is no longer available, it will renew  
into one-year guarantee periods. 
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Access your money
Flexible withdrawals in a fixed annuity product can be hard to come by, but with SecureOption Select your 
money is there if you need it. You can access part of your annuity’s value without contract penalty. If a 
financial emergency arises, you can focus on handling it rather than dealing with the extra charges and 
costs. The minimum withdrawal amount is $250.  

Keep in mind, withdrawals before age 59½ may result in IRS penalties, in addition to income tax.

Deferred sales charge
The following charge applies to withdrawals above the amount allowed. The charge is a percentage of the 
additional amount withdrawn. 

A deferred sales charge could result in a reduction of the contract owner’s principal upon withdrawal or 
surrender in the early years of the contract. The deferred sales charge is waived if you decide to annuitize  
and receive regular income payments from your annuity, or if the annuity owner dies.

Keep in mind that all withdrawals reduce the contract, surrender and death benefit values. 

Protection for your loved ones 
It’s also good to know that amounts payable as a death benefit go to your beneficiaries free from deferred 
sales charge. They receive the current contract value. 

free withdrawal amount
Access up to 10% of contract value (as of the prior 
contract anniversary). In the first contract year,  
access up to 10% of your purchase payments.

rMD-friendly
If you’re 70½ or older, you may withdraw any additional 
amount needed to meet the IRS Required Minimum 
Distribution (RMD) from this contract for that year.

Health and medical needs
If you are confined to a nursing home, an additional  
10% is available after the first contract year.

30-day window 
If you decide to move to another investment or account 
during the 30-day window of opportunity, deferred sales 
charge and the MVA may not apply. (MVA not applicable  
to one-year guarantee periods.)

DeferreD sales cHarGe On witHDrawal

Beginning of contract year 1 2 3 4 5 6 7 8 9 10+

charge 9% 9% 8% 7% 6% 5% 4% 3% 2% 0%



How Market Value Adjustments may affect your annuity
If you withdraw more than 10% in a contract year, a Market Value Adjustment (MVA) 
may apply. An MVA can have a positive or negative impact on the value of your annuity. 
The purpose of an MVA is to reflect rate changes that have occurred since the beginning 
of that guarantee period. 

The adjustment is based on the direction that interest rates (as measured by Swap 
Rates) have taken since you purchased your annuity. If interest rates are lower, an MVA 
will increase the value of your annuity. If rates are higher, this adjustment will lower the 
value of the annuity. Remember, an MVA applies only if you withdraw more than 10% 
and it does not apply to the one-year guarantee period.

The MVA will never exceed (in a positive or negative direction) the interest earned for the 
period in excess of the minimum guaranteed interest rate. 

Reminder: If you decide to move to another investment or account during the 30-day 
window of opportunity, a deferred sales charge and the MVA may not apply.

social 
security

Pension/ 
retirement Plan

employment  
earnings

interest and  
Dividends

Other

10%26% 12%43%

1LIMRA Retirement Income Reference Book, 2012.

RetiRee souRces of income
With only 26%1 of companies offering traditional pension plans, it’s becoming more challenging to create a secure 
source of retirement income. That means your personal savings must play a more significant role in helping you 
fuel your financial strategy for retirement.

9%

7

 swaP rates since PurcHase iMPact Of Market Value aDjustMent
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The power of tax deferral
Annuities are unique in the world of financial products, in that they provide tax-deferred growth. 
Unlike other investments which are taxed annually, the interest you earn on your purchase payments in 
SecureOption Select is not taxed until you make a withdrawal. That means you accumulate savings faster 
because the interest is added to your contract value and remains in your annuity, continuing to compound. 

Thanks to the power of compounding, over time a tax-deferred asset will have a higher after-tax value than 
a taxable investment earning an identical interest rate. The chart below shows the benefit of compounding 
assuming both assets are taxed at 28%. 

Based on the assumptions used in this example, a Market Value Adjustment (MVA) is not reflected. However, an MVA may apply upon contract surrender. 

This is a hypothetical example for illustrative purposes only to show how tax-deferred compounding works. Please note the // symbol identifies a break in the 
vertical axis of the graph. Actual tax rates and tax treatment will vary for different taxpayers and products and will impact the results shown. Consider your 
personal investment time horizon and income tax bracket, both current and anticipated, when making an investment decision. Keep in mind, tax laws are 
unpredictable, and today’s rates may not be the same in the future. 

The same interest rate is used for both the annuity and hypothetical taxable investment. However, earnings for the taxable investment are taxed each year at the 
tax rate shown above, rather than growing tax deferred. Keep in mind that certain taxable investments may be subject to special capital gains and dividend tax 
rates, lower maximum tax rates on capital gains and dividends which may yield different results. A lower tax rate on the taxable investment will reduce the Tax 
Deferred Difference shown above. Based on these assumptions, the tax rate may represent federal, state and/or local taxes. 

This information is a general discussion of the relevant federal tax laws. It is not intended for, nor can it be used by any taxpayer for the purposes of avoiding 
federal tax penalties. This information is provided to support the promotion or marketing ideas that may benefit a taxpayer. Taxpayers should seek the advice  
of their own tax and legal advisors regarding any tax and legal issues applicable to their specific circumstances. 

Please note that the tax deferral feature of an annuity does not provide additional benefits in an IRA or other tax-advantaged plan. 

$100,000 inVesteD at 3% annually; assuMes a 28% tax Bracket 

  5 10 15 20 25

$200,000

$150,000

$100,000

0 5 10 15 20 25

$178,752
The bottom line
after 25 years, tax- 
deferred compounding 
added up to an 
additional $8,135  
in after-tax dollars.

 tax deferred asset (after tax value)

 taxable asset (after tax value) $170,617

years

$200,000

$150,000

$100,000

 5 10 15 20 25
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Guaranteed income for life
An advantage annuities offer over other fixed products is the ability to “annuitize” your contract or turn 
your assets into a guaranteed stream of income, including an option that guarantees you’ll never outlive 
your income. 

Your contract will generally annuitize at the earlier of a date that you elect, or the contract’s maturity date 
– the later of age 95 or 10 years after contract issue. When the time is right, you can select from a range 
of income payment options, including: 

If you choose an annuity income option prior to the end of the interest rate guarantee period, the Market 
Value Adjustment could increase or decrease the amount available to provide annuity income.

Lifetime income options can be structured to meet IRS distribution requirements from qualified plans, 
including the 70½ Required Minimum Distribution (RMD). 

Provides income for a 
time period you select.

Income for a set  
period of time  

Income based on  
one life 

a variety of income 
options that provide 

income for you.

Income based on  
two lives   

a variety of income 
options that provide 
income for you and  

your spouse.

secureoption select – fOR fuTuRe ReTIReeS 
lookiNg	for	securiTy,	oN	Their	Terms.



Select the guaranteed interest rate period YOu prefer to gain the 
certainty and control you’re looking for with SecureOption Select. 

Work with your advisor to establish a SecureOption Select 
fixed annuity today.

financial security on your terms
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As one of the nation’s strongest and largest 
financial services providers, Securian provides 
retirement solutions, investments and insurance 
through our subsidiaries, including Minnesota 
Life. Minnesota Life issues our annuities and has 
been a respected presence in the industry for 
more than a century.

We are a highly rated company headquartered 
in St. Paul, Minnesota. 

We DO what’s right. Our strong record of 
transparency, compliance and ethical conduct 
sets us apart. 

We are a trusted long-term partner focused  
on helping people reach their goals – now and  
in the years ahead.

We are  
securian

For more information about the rating agencies, 
and to see where our ratings rank relative to 
others, visit securian.com/ratings. 



An annuity is intended to be a long-term, tax-deferred retirement 
vehicle. Earnings are taxable as ordinary income when distributed, and if 
withdrawn before age 59½, may be subject to a 10% federal tax penalty. 
If the annuity will fund an IRA or other tax-qualified plan, the tax deferral 
feature offers no additional value. Qualified distributions from Roth IRAs 
are generally excluded from gross income, but taxes and penalties may 
apply to non-qualified distributions.  Please consult a tax advisor for 
specific information. There are charges and expenses associated with 
annuities, such as deferred sales charges for early withdrawals.

The SecureOption Select annuity may not be available in all states  
and product features may vary by state. 
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www.securian.com

Insurance products are issued by Minnesota Life Insurance Company in all states except New York. In New York, products are issued by Securian Life Insurance Company,  
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not a deposit – not FDIc insured – not insured by any federal government 
agency – not guaranteed by any bank or credit union – May go down in value


